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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)8 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  19  day  of  August,  2008,  between  E.  Laveme  Elliot,  a  widow,  Lessor  (whether  one  or  more),  whose  address 
I  6738 TRed f^SS^lt^  New  Mexico  87144.  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St..  Fort  Worth,  Texas 
76102,  Lessee,  WITNESSETH: 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.187  acres,  more  or  less,  out  of  the  S.  Sawyer  Survey,  Abstract  No.  1424  >nd  being  Lot 7,  S^^lPSSt^lS^A  if  tthfrft 

streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  Don-developnient  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or .anigj*  i J«»J ™*  ^^l^lff'^^t^^ 

&Vt!™W$^™Ttii  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 


lease. 


This  lease  also  covers  and  includes,  in  addition  to  that  above  .described,  all  land,  if  any,  contiguous or Ma«n<^ 
dA^hwi  and     owned  or  claimed  bv  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  bite  or  unrecorded  instrument  or  (dj 
at  1?which  LeSortasa  bS^%Sfacwisition.  Lessor  agrees  foexecute  any  supplemental  instrument  requested  by  Lme .for  i i  more 
SSotete  or  aSu^tedesaSn Tof^idSnd.  For  the  purpose  of  determining  the  amount  ofany  bonus  or  other  payment  hereunder  sart land  shaj 
SffitSnma^^^^  more  or  less,  and  the  above  recital  of  acreage in ,  any  tractshall  be deemed  to  be 

the  tS^eageSreorLessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

1  Unless  sooner  terminated  or  lonqer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  ye are 
ffon^l&^^^^fSS^SttS  term."  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


posted 


case,  to  bear  55%  of  the  cosFoTTreating  oil  to  render  it  marketable  pipe  line  on;  {O)  i  o  pay  Lessor on gas  ano  m»v»ou  a^!^,^"^ 
^bLmi^sww  hv  i  p««pa  25%  of  the  amount  reaped  bv  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  py  Lessee  on 
Sid  fid  o X ^^S&^g^mSo^efp^<i^^a^t  value  at  the  mouth  of  the  wellof  25%of  sue*  flf »  ^a^OfS 
S^iZvmrfoSSS^  and  marketed  or  utilized  by  Lessee  from  said  land.  one-tenth  effiennkind  or  value  at  the  well  or  mine  at 
LeaSe^e^m  St  t^  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiation  of  the 

dSv twmorS  an^me  or  timlXereafter  «5re  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  anyj portion  thereof ^as  been 
doH  caoabta .of  mffing^  gw?aS  al  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  tn.ferceas  though  operations 
w2re fbWomhS^iaia  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  thfe  ^m^j^S^SitSli^SS^i^ 
o^rred  Lessee 'covenants  and  agrees  to  use  reasonaWe  d  gence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  tram 
Sd  S  bffin UieexSe  o sucn  diligence.  Lessee  shall  nofbe  obligated  to  install  or  furnish  facilities  other  than  well  faclrties^ and  oroinary  lease 
Stiel of  flow "  nes S  and  tease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee  «  at^timrortimes  after  the  expiration  of  the  primary  term,  all  such  wells  are  shutHn  for  a  penod  of  ninety  consecutive  days,  and 
during^uc/tir^thSe  are  m  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall ^pay or  tender  by 
cHoVdrafl  of lessee,  as  royatty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  herebyj-essee  shall 
oVtenderelt  or  befole  the  end  of  each  anniversary  of  the  expiration  of  sale I  ninety  day  penod  .  "POfV^ 

™in«nMPd  in  force  solelv  bv  reason  of  the  dtov is  ons  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  me  time 
oCvno^tSSeffi^^^^  be  paid  under-lease  if  the  wells  were  producing,  and  may -be .depos'ted  in 

such  bank asdirected  by  Lessor,  or  its  successors,  which  shall  continue  as  the  deposrtones.  regardless  of  changes jin  the  ownership '  ofshut-in 
roya ty If  atany  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitledlo  receive  same-Lessee  may. 

any  oiher  method  of  r^yment  herein  provided,  pay  offender  such ^hut-in  royalty,  m  the  manner :^SJS^&lSSSS^SSi 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships,  thereof,  as  Lessee  may  elect.  Any  P^^^^^^UIS^S^ 
bv  check  on draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  (or  above  on 
or  befoTe  toe  la£  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  m  paragraph  5  hereof  In  tiw  event  o 
assfeSnsntof  this ;  tease  in  whole  or  in  part  liability  for  pay^ 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other land  covered ibvthfe  lease, 
and/or  vSh  any  other  lard,  tease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres. 
pWo%^»B^tole^;  provided,  however,  unife  mav  be  established  as  to  any  one  or  more  honzons or  existing  unrtsj may  ^  enlarged^ ;  to 
aw  one  ormoS  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  hmited  to  one  or  more  of  toe  fotana 
m^S^S^oSrSneadi  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
dmweK^ 

time  established,  or  after  enlargement,  are  permitted  or  required  under  any  wyemmertel  rule  or  order,  for  the  drilling  or  operation ^ot  s i  well  at  a 
reqClaTtocationTbr  for  obteiningmaximum  allowable  from  any  well  to  be  dnfed.  drilling,  or  already  dnlled,  any  such  unit  may be >  estab shed  or 
enlaraedto  conform i  to  tl^size  permitted  or  required  by  such  governments  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
S SSUngS lX3SSS^S^SS3^Bia  filing  it  for  record  in  fhe  public  office  in  which  this  lease  is  recorded.  Such  unit ^become 
effective  as  of  the  date  provided  for  in  said  instalment  or  instruments  but  if  said  instrument  or  instrumente  make  no  such  provision,  hen  such  unrt 
shall  bSome  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee i  at  any 
tirrre  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  establehed l  erther ^onsad 
land  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewrth.  A  unit  established  hereunder  shaH .be  valid  and  effective 
forSl  pumises  of  this  lease  even  though  there  may  be  mineral,  royalty,  or Jeasehold  interests  m  lands  within  the  unit  which  are mrt '  effective^ 
Swledon unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shal  be  considered,  ^.^^^S^&Sh^S^^r 
roVafty,  operations  conduced  upon  said  land  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  this [  tease i  within. each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  prorwrtion  of  the  to  al  producton  of  urntized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (orin each  such 
separate  fact)  covered  by  this  lease  wthin  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unrt,  and  £e  Pj^^n^^5?h^?? 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  produdio^to  be  the  entire 
production  of  unitizecfminerals  fromThe  land  to  which  allocatedin  the  same  manner  as  hough  produced  therefrom  "^^f^^'^f^i 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  r^rsuant  to  this ^r^^ra^  or  of 
shut-in  royalties  from  a  well  on  the  unit  shafl  satisfy  any  limitation  of  term  requiring  prcxJuction  of  oil  or  gas.  The  formation  of  any 
wh£h  includes  land  not  covered  by  this  lease  shaH  hot  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  Opduding  wittnout 
ffiSion  any  shut-in  realty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  m  land,  covered I  by ^.s  tease  and 
rarttes  owning  interests  in  land  not  covered  by  thislease.  Neither  shall  it  impair  the  nght  of  Lessee  to  relea.se  as  provided  in  pa  ragraph 5  hereof 
except  Sat  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  a fmf  eases 
arereleased  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by '  fij«ng  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  mineral  being produced i  from 
such  unit  Anyinit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  anytime  and  froml tarn i  to Ltime  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled i  acreage is » "wftpd  ^bh^tothe 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain i  in i  force  If 
Sis  lease  now  or  hereafter  covers  seoarate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate >  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  wilhm  this  lease  but  Lessee  shall  nevertheless  have  the  nght  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of 


G^Sn^i1,e«iJLp^ed- M  usedJn*?is  Raraflraph  4,  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differinp  now  or 
hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises.  v  «mw«iy,  now  or 

nai)  £  few  ?  anv, time  a^  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  orallofsaid  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as to  lhe^^^Ka^r%to^. 

mh&^SS^SPSA  tok  tes*  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road  .drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugginq  bade  or  reoairina  of a well  nSaiSi 

w*he*eV^ 

aii  ft£i£5!h!!E^^  Lessor,s  water  wells,  and  of  oil  and  gas  produced  from  said  land  ri 

riiSSA^SS^f'  k?8866^1  ,huav?  tfc, right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  Wland,  including  the  riant  to 

Lessee  snail  pay  tor  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8-  Lhe  ri9!?*l^nd  esta£  of  an^  Pa^  nereto  maV  be  asskjned  from  time  to  time  in  whole  or  in  part  and  as  to  anv  mineral  or  horizon  AM  of  the 
Sh?8^'  0Pli9at,0.ns' and  considerations  of  this  lease  shafextend  to  and  be  binding  upon  the  parties  hereto  IheVheto >  sucoBuore  assions 
and  successive  assigns.  No  chanae  ordMston  h  the  ownBrxhin  nf  «airt  lanH  m™««  Vr^w^'V^^™™.^  aJs§ns/ 


and  suoce^e  assigns.  No^g^ 


of  ^iSSSSSS  teSSSf^^^^S^jff^  0T  Les^iiPciuding  but  not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement 
ot  production.  Notwithstanding  any  other  actual  or  constructive  knowtedge  or  notice  thereof  of  or  to  Lessee  its  successor  or1«*hn«  ™ 
change  or  division*  tiie  ownership  of  said  land  or  of  the  royalties,  orottier  moneys,  or  tterigM^ 
^S^lEi!?"  ^  owner  of  this  leas«  until  sixty  60)  days  after  there  has  Seen  Khec I  to  WiSSd^^r^'ffto 
ffiWrf^^  successors,  or  assigns,  notice  of  such  change  ordhAi^u^M^reteonM 

or  duly  certified  copies  of  the  instruments  which  have  been  properly  fi  ed  for  record  and  which  evidence  such  chanae  or  Xisfan  and  nr«r  ^ 

IXfilJ^^  docunSnt  S  shall  taTK^  * 

yaMityofsuch  change  or  division,  tfany  such  change  in  ownership  occurs  by  reason  ofthe  death Tof  the  owner  Lessee  mav  nsvAntotaniu 
or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depoXry ^^rovidw I  for  abow  P  V 

nnufci  S'S2ines!2!«^,^e,Lthlt  h?8^^8  not  «™P,,od  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall 
^^^J^,I^lS^SP9C^f in  what  resPects  Lessee  has  breacheel  this  contract  Lessee  shall  then  have  s«tv  (6uf  davs  ate 
^^JSXLE&S  hSKS        to  meelPr  <*™»nce  to  meet  all  or  any  part  of  the  breaches  alleged  by  iZTwlhese^of^no^ 

feo  d^^ 

JS tLz  IhJ^  k££5Sf?  I  «u  j  on  Lessee.  Neither  the  service  of  said  notice  nor  the  do  ng  of  any  acts  by  Lessee  aimed  to  meet  all  or  anv 
of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  M  te  oblations  hwSSnd S  ifSK 

interiteht^ni^^^  title  to  said  land  against  ttie  claims  of  all  persons  whomsoever.  Lessor's  rights  and 

SI Itat  SSS  ffl  h^L^^iPII^JSSS  lny  morta-a9es'  taxes  or  otiier  liens,  or  interest  and  other  charges  on  said  land,  bS  Lessor 
2^1*^1  ^e^£hal1 JjavBJfi°  JO™  3t  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturitv  and  be  submaated I  £ th« 
2&  KJ5SSLand  Mfv"* amounts  so,  n^tox  or  other  payments  ^^t^ShtSt^SSmi  ravabftol lessor 

SSSSSsSS 

.  H  ljLl5?80r  W68  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wellfs)  and/or  wellboreto  on  said 
«i.,i.J  3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  bu  I 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  E/LA VERNE  ELLIOT f 
STATE  OF  y^^^K  ■  } 
COUNTY  OF. 


LESSOR: 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  Instrument  was  acknowledged  before  me  on  the  /  ^   day  of  fjjAJU^Lfrf-  2<£^by 


Seal: 


E.  Laveme  Elliotta  widow 


OFFICIAL  SEAL 

REGINA  L  WILDAU 

NOTARY  PU6UC  -  STATE  OF  NEW  MEXICO 

My  oommUHon  wjw^iL^/^VA 


Signature 


Printed 


Notary  Public 


